
Padasalai’s – Creative Questions Team 
CLASS –XI                                                 ACCOUNTANCY 

UNIT-3 

 

 

1. Which one of the following equation is correct?  

a) Owner’s Equity = Liability + Asset  

b) Owner’s Equity = Asset – Liability  

c) Liability = Owner’s Equity + Asset  

d) Asset = Owner’s Equity – Liability  

 

2. Decrease in the amount of creditors results in  

a) Increase in cash  

b) Decrease in cash  

c) Increase in assets  

d) No change in assets  

 

3. Atul purchased a car for ₹ 5,00,000, by making down payment of 

₹ 1,00,000 and signing a ₹ 4,00,000 bill payable due in 60 days. As a 

result of this transaction  

a) Total assets increase by ₹ 5,00,000  

b) Total liabilities increase by ₹ 4,00,000  

c) Total assets increase by ₹ 4,00,000  

d) Total assets increase by ₹ 4,00,000 with a corresponding increase in 

liabilities by ₹ 4,00,000  

 

4. Identify the ‘Personal account’ from the following:  

a) Salary Payable Account  

b) Taxes Paid Account  

c) Investment Account  

d) Trademark Account  

 

5. Amount paid to a supplier is:  

a) An event  

b) A Transaction  

c) Both (A) and (B)  

d) Neither (A) Nor (B)  
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6. Goods worth ₹ 2,000 were distributed as free samples in the 

market. The journal entry will be  

a) Drawings A/c Dr. 2,000  

To Purchases A/c 2,000  

b) Sales A/c Dr. 2,000  

To Cash A/c 2,000  

c) Advertisement A/c Dr. 2,000  

To Purchases A/c 2,000  

d) No entry 

  

7. If two or more transactions of the same nature are journalised 

together, it is known as:  

a) Compound journal entry  

b) Separate journal entry  

c) Posting  

d) None of the above  

 

8. _____ is used for credit purchases and credit sales. 

a) Cash Receipt b) Debit note  
c) Invoice d) Credit note  

9. _______ is prepared in three copies.  
a) Debit note b) Credit note  
c) Receipts d) Invoice  

10.______ is prepared in duplicate and the original is sent to  

      the seller.  
a) Debit note b) Credit note  
c) Pay-in-slip d) None of these  

11. A debit note is called as ________  
a) Debit memo b) Credit memo  
c) Receipts d) Pay-in-slip  

12. _________ is a statement prepared by the seller who receives 

back from his customer the goods sold.  
a) Debit memo b) Credit note  
c) Receipts d) Pay-in-slip  

 

 

13. ________ is a negotiable instrument. 
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a) Cheque b) Cash  
c) Discount d) Premium 

 

14. Transactions relating with individuals or firms or companies are 

known as ______  
a) Personal accounts b) Real accounts  
c) Nominal accounts d) Capital accounts  

15. ______ is the original book of recording the business 

transactions in a systematic manner.  
a) Journal b) Ledger  
c) Cash book d) Sales book  

16. The word journal has been derived from the French word ‘Jour’ 

Jour means ______  
a) Cash b) Money  
c) Day d) None of these  

17. Murali account is an example for _________  
a) Personal a/c b) Real a/c  
c) Nominal a/c d) None of these  

18. Goodwill is an example for ________  
a) Tangible real a/c b) Intangible real a/c  
c) Nominal a/c d) None of these  

19. The Accounting equation is connected with _______  
a) Assets only b) Liabilities only  
c) Assets, Liabilities and Capital d) None of these  

20. ` 500 not recovered from Mr.Surya a customer due to his 

insolvency is debited to   
a) Cash /ac b) Surya a/c 

c) Bad debts a/c d) Customer a/c 

 

21.What is the basic accounting equation? 

  
22. Give two transactions that will:a) Increase an asset and increase 

a liability. b) Decrease an Asset and decrease capital. 
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23.What are the different types of accounts? Explain with examples 

their rules of debit and credit. 

 

24. Calculate amount of creditors if the total assets are of 

Rs.5,00,000 and net worth (capitals) is Rs 3,50,000. 

 

25. Journalise the following transactions: 

Paid sales tax Rs 5,000 

Sold goods for Rs 80,000 to Diwan for cash and charged  

   8%   sales tax. 

Purchased goods from Neelam for Rs 50,000 plus VAT @ 10%. 

Sold goods to Punam worth Rs 80,000 plus VAT @ 10%. 

  Paid income tax Rs 7,000. 

 

26.Show the effect of following transactions on the accounting 

equation: 

a) Started business with Rs 

Cash 60,000 

Stock 70,000 

Furniture 24,000 

b) Purchased a typewriter for 

office use 13,200 

and for personal use 8,800 

c) Purchased goods for cash 33,000 

d) Goods costing Rs 52,800 sold at a profit of 20% .Half the goods 

were sold on credit. 

e) Purchased goods from Shiv 22,000                                                     
27.journal entries for the followings 
 

1. Raghu started business with cash Rs.80,000, goods Rs.40,000 

and furniture Rs.20,000.  
2. Sold goods to Shyam of the list price Rs.20,000 at trade 

discount of 10%.  
3. Paid rent Rs.800, Trade expenses Rs.400and Travelling 

expenses Rs.500.  
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4. Paid into bank for opening a current account Rs.25,000.  
5. Bought goods from Kamal for Rs.20,000 at a trade discount of 

10% and Cash discount of 2%. Paid 60% amount immediately. 
 

6. Received from Shyam full amount at 5% discount.  
7. Salary due to clerk Rs.10,000.  
8. Charge interest on drawings Rs.800.  
9. Received Rs.4,000 from Suhas, which were written off as bad 

debt in previous year.  
10. Total rent paid this year Rs.40,000, @ Rs.3,000 per month.  
11. Loan taken for Car for office use Rs.1,00,000.  
12. Paid installation charges on machinery Rs.1,000.  
13. Goods purchased Rs.30,000, carriage paid on them Rs.3,000.  
14. Provide interest on capital @ 6%.  
15. Goods costing Rs.1,000 given as charity, Rs.2,000 used by 

proprietor for his personal use, Rs. 2,000 distributed as free 

samples. 
 

16. Loan repaid Rs.20,000, being Rs.12,000 as interest and 

Rs.8,000 as principal amount.  
17. Rahul who owed us Rs. 12,000 becomes insolvent and a first 

and final dividend of 60 paise in a rupee is received from his 

estate. 
 

18. Goods lost in an accident worth Rs.15,000. These were insured 

and insurance company admitted a claim of Rs.12,000 only. 
  

19. Proprietor withdrew for private use Rs.4, 000 from office and 

Rs.6, 000 from bank.  
20. Received cash for dividend on securities Rs.200  
21. Purchased land and a small office building. The land was 

worth Rs. 1,50,000 and the building worth Rs. 3, 50,000. 

The purchase price was paid with Rs. 3,00,000 cash and bills 

payable for Rs. 5,00,000.  
22. Purchase new office equipment worth Rs.1,00,000 by paying 

Rs. 93,000 cash and balance in exchange of old equipment 

(book value Rs.15,000) with a recorded value of Rs. 7,000. 
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23. Charge depreciation @ 10% p.a. for two months on machine 

costing Rs.30,000.  
24. Commission received in advance Rs. 7,000.  
25. Cash invested in shares Rs.50,000, brokerage paid 2%. 

 
 

28. Show the accounting equation on the basis of the following 

transactions:  
26. Shri Ganesh commenced business with cash Rs.35,000, 

goods Rs.8,000 and furniture Rs.7,000.  
27. Bought furniture from M/s Mohan Furnitures on credit for 

Rs.3,000.  
28. Purchased goods from Sohan for cash Rs.35,000.  
29. Sold goods to Shyam for cash Rs.40,000(costing Rs.30,000).  
30. Bought goods from Ramesh Rs.30,000.  
31. Sold goods to Shyam costing Rs.30,000 for Rs.50,000.  
32. Received Rs.49,500 from Shyam in full settlement.  
33. Paid Rs.29,700 to Ramesh in full settlement.  
34. Paid half the amount owed to M/s Mohan.  
35. Withdrew Rs.1,000 for personal use.  
36. Withdrew goods for personal use(cost Rs.500, sale price 

Rs.600).  
37. Purchased household goods for Rs.15,000 giving Rs.5,000 in 

cash and the balance through a loan. 
 

38. Paid cash Rs.500 for loan and Rs.300 for interest.  
39. Goods destroyed by fire (cost Rs.500, sale price Rs.600)  
40. Paid salary Rs.500 and salary outstanding Rs.100.  
41. Paid rent in advance Rs.2,000.  
42. Accrued interest Rs 500.  
43. Commission received in advance Rs 1,000.  
44. Charged depreciation of Rs 400 on furniture. 
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29.  Give an example for each of the following types of transactions 

and pass the journal entry:  
7. Increase in one asset, decrease in another asset.  
8. Increase in asset, increase in liability.  
9. Increase in asset, increase in owner’s capital.  
10. Decrease in asset, decrease in liability.  
11. Decrease in asset, decrease in owner’s capital.  
12. Increase in one liability, decrease in another liability.  
13. Increase in liability, decrease in owner’s capital.  
14. Decrease in liability, increase in owner’s capital. 

 

30. Journalise the following transactions in the books of Ravi: 

1. Bought goods from Sonam Rs. 20,000 less trade discount 20% plus 

VAT @ 10%. 

2. Sold goods costing Rs. 6,000 to Ram for Rs. 8,000 plus VAT @ 10% 

3. Sold the balance goods for Rs. 16,000 and charged VAT @ 10% to 

Mohan against payment 

by cheque which was banked on the same day. 

4. Deposited the VAT into government account by cheque. 

 

31. Journalise the following transactions: 

1. Paid sales tax Rs. 5,000. 

2. Sold goods for Rs. 80,000 to Diwan for cash and charged 8% sales 

tax. 

3. Purchased goods from Neelam for Rs. 50,000 plus VAT @ 10% 

4. Sold goods to Punam worth Rs. 80,000 plus VAT @ 10%. 

5. VAT was deposited into Government Account on its due date. 

6. Paid Income Tax Rs. 7,000. 

32. Write Rules of Debit and Credit. 

33. What is a Voucher ? 

34. Define Journal ? 

35. Enter the following transactions in the journal of Mohan: 2010  
Jan 1 Started business with cash 80,000 And goods 40,000 

Jan.3 Paid into bank for opening a bank current account. 50,000 

Jan 6 Bought goods from Ram and paid by cheque 10,000 

Jan 9 Sold goods to Amar and received cheque 12,000 

Jan 11 Cheque received from Amar deposited in the bank. 
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Jan 15 Withdrew cash by cheque for personal use 3,000 

Jan 17 Took a bank loan 40,000 

Jan 19 Paid Salary Rs. 2,000 rent Rs. 1,000 by cheque 

Jan 21 Interest allowed by bank. 300 

Jan.25 Ram who owed us Rs. 1,000 met with an accident and nothing 

could be recovered. 

 

Prepared by 

 

Mr. R. Balamurugan, M.Com,,B.ED 

POOTUTHAKKU, VELLORE 
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